STATE OF CALIFORRIA - HEALTH AND WELFARE AGERCY ROMALD HEAGAN, Goversor

DEPARTHMENT OF BEMEFIT PAYRENTS

Juiy 16, 157k

ALL=COUNTY LETTER HG. 7h4-131

' To: ALL COUNTY WELFARE DIRECTORS
SUBJECT: DEFINITION OF MONTH OF DISCOVERY
REFEREMLE !

Hecent Uperations improvement Studies indicate that many counties are
incorrectly defining “wonth of discovery' in determining the period during
which an overpayment adjustment may be made, and thereby losing potential
adiustment time for the recovery of funds.

EAS Section &4-333,1%2 states:

"For the recipient who failed to meet his responsibiiity for reporting,
the maximum adjusiment period is one year following the month of
discovery of the overpayment or one year following the date of the
Fair Hearing decision on the propriety of the overpayment adjustment,
Pfoany.Y

in applying this regulation, the correct definition of ‘month of discovery®
is the month in which the facts are conciusive that the recipient failed to
meet his/her reporting responsibilities and investigations are compiete as
te the period and amount of the resulting overpayment.

t s hoped that this letter has eliminated the possible confusion regarding
his area. further questions should be referred to AFDC Program Operations
t

DEMMIS 0. FLATT, erutf“&%rector
Welfare Program Operations
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